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THE STORY 
AT A GLANCE 


A comparison with the Previous Fiscal Year 



Year Ended 
January 31, 
1959 

Year Ended 
January 25, 
1958 

SALES AND EARNINGS 



Net Sales . 

$65,797,131 

$60,946,244 

Income before Federal Income Taxes. 

1,210,801 

952,796 

Net Income . 

575,801 

522,796 

Net Income per Common Share. 

1.57 

1.35 

DISPOSITION OF NET INCOME 

Cash Dividends Paid : 



On Preferred Shares. 

$ 161,884 

$ 166,532 

On Common Shares. 

210,808 

210,808 

On Common Shares—Per Share. 

0.80 

0.80 

Added to Earnings Employed in the Business. 

203,109 

145,456 

WORKING CAPITAL 



Cash . 

$ 1,413,466 

$ 1,345,836 

Accounts Receivable—Net . 

3,156,441 

3,146,667 

Merchandise Inventories . 

8,289,833 

8,000,572 

Total Current Assets. 

13,284,323 

12,937,217 

Notes Payable . 

— 

— 

Total Current Liabilities. 

3,643,300 

3,644,991 

Net Current Assets. 

9,641,023 

9,292,226 

Ratio of Current Assets to Current Liabilities. 

3.65 to 1 

3.55 to 1 

STORE PROPERTY AND EQUIPMENT 



Total Cost. 

$ 7,363,699 

$ 7,245,370 

Allowances for Depreciation and Amortization. 

3,031,243 

2,731,756 

Net Book Value. 

4,332,456 

4,513,614 

Additions to Properties During Year. 

297,970 

701,659 

Provisions for Depreciation and Amortization. 

479,128 

443,847 

SHAREHOLDERS' INVESTMENT 



$4.25 Preferred Shares—Less Treasury Shares. 

$ 2,321,800 

$ 2,453,800 

6% Preferred Shares—Less Treasury Shares. 

885,000 

1,000,000 

Common Shares’ Equity—Total—Note A. 

11,638,463 

11,396,991 

Common Shares’ Equity—Per Share. 

44.17 

43.25 

RETIREMENT PROGRAM 



Expense of Pension Trust and Retirement Income Plans. . . . 

$ 110,935 

$ 78,525 


NOTE A—After deduction of redemption premiums and accrued dividends on preferred shares. 

A ten-year summary’ of sales, earnings and financial statistics appears on page eight of this report. 
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To Our Shareholders 


May 1, 1959 



This annual report presents the results of our 
operations for the fiscal year of 53 weeks 
ended January 31, 1959. Included are compar¬ 
ative financial statements which have been 
examined by independent certified public ac¬ 
countants, as well as a ten year summary of 
pertinent financial data. 

SALES, EARNINGS AND DIVIDENDS 

Net sales for the year were the highest in 
your Company’s seventy-five years of operations, 
exceeding the previous fiscal year of fifty-two 
weeks by approximately $4,850,000. Total 
net sales were $65,797,000, including sales of 
the Super Food Markets which we operate in 
all stores. While the food markets operate on 
a lower profit margin than is customary else¬ 
where in our stores, they are an important part 
of our program for supplying all of our cus¬ 
tomers’ needs. They also provide important 
elements of diversification and stability to our 
business. 

The increased sales volume reported was 
provided primarily by our suburban stores, par¬ 
ticularly our store in Harlem-Irving Plaza which 
was opened in May, 1957. Sales of stores in 
older locations were somewhat depressed during 
most of 1958 by the lower level of general busi¬ 
ness activity. Work is in progress to reduce the 
size of certain of these older stores to more 
efficient levels, as well as to modernize their 
facilities for handling our growing food business. 

Net income for the year was $575,801, an 
improvement of 10% over the preceding year. 
After provision for dividends on the preferred 
shares, net income per common share was $1.57 
compared with $1.35 for the prior year, an 
increase of $0.22 a share. 

During 1958, your Company paid dividends 


on the common shares at the rate of $0.20 a 
quarter, or $0.80 for the year, as well as the 
regular dividends on both classes of preferred 
shares. This was the 25th consecutive year in 
which dividends were paid. 

ACCOUNTS RECEIVABLE AND INVENTORIES 

In November, 1958, we offered to our cus¬ 
tomers a new revolving credit plan which we 
call our VIP account. This type of account pro¬ 
vides charge account convenience plus the op¬ 
tion of paying in full within thirty days or, with 
the addition of a credit service charge, over a 
period of months, the amount of the monthly 
payment depending upon the balance owing. 
We plan to promote this type of account vig¬ 
orously, with the expectation that it will pro¬ 
vide a substantial impetus to our credit business. 

In contrast to the experience of many com¬ 
panies during the last year or two, collection 
of our credit accounts has shown steady im¬ 
provement, principally due, we believe, to the 
incentive of S & H Green Stamps which we 
issue for prompt payment. This increased rate 
of collection has also improved the age analysis 
of our customers’ accounts, with an attendant 
reduction in the amount of allowance required 
for possible losses in collection of accounts. 

Price levels rose Only slightly during the year, 
resulting in a small addition of $25,000 to LIFO 
inventory reserves, bringing the total of such 
reserves to approximately $370,000. 

IMPROVEMENTS AND MODERNIZATION 

During the 1958 fiscal year, we expended 
$298,000 for additions to our store fixtures and 
equipment. The most important single project 
undertaken was the modernization of the food 
market in one of our older stores. This work 


2 






was completed in February, 1959, and improved 
sales have been noted immediately. Remodeling 
of the market in another one of our stores will 
begin at an early date. 

Provisions for depreciation and amortization 
of store property and equipment totaling 
$479,128 were charged to expense during the 
year, or some $181,000 in excess of the amount 
expended for additions. Working capital was 
further strengthened to the extent of $53,000 
representing the reduction in currently payable 
federal income taxes resulting from additional 
depreciation deductions allowable under the 
present law. 

FINANCIAL POSITION 

Adequate lines of bank credit are available 
for our seasonal requirements and all short¬ 
term borrowings during the year were retired 
prior to the year-end. While it appears entirely 
possible that interest rates may increase to some 
extent during the year ahead, such increases 
will not have any significant effect upon our 
operations. 

The Company’s working capital increased 
$348,797 during the year, reaching a total of 
$9,641,023 at January 31, 1959, as compared 
with $9,292,226 a year earlier. At the end of the 
year there were $3.65 of current assets for each 
dollar of current liabilities. 

EXPANSION PROGRAM 

In February, 1959, your Company entered 
into a long-term lease agreement for a new store 
in the Meadowdale Shopping Center, Carpen- 
tersville, Illinois. 

Meadowdale is located in the heart of the 
northern Fox River valley adjacent to the ac¬ 
tive and growing City of Elgin, approximately 
38 miles northwest of downtown Chicago, and 
readily accessible to the rapidly developing 
Illinois lake region. It is expected that the 
store, the largest in the valley, comprising some 
150,000 square feet on one floor, will open late 
in 1959. Your management considers this loca¬ 
tion to be the northwest anchor of our plans 
for new stores in the Chicago area. 


We have previously reported our interest in 
the closer-in northwest suburban area near Park 
Ridge and Des Plaines. Your Company has not 
been alone in its appraisal of the potentials of 
this area, and in this connection, we have re¬ 
cently entered into a preliminary agreement with 
two other major Chicago retailers which con¬ 
templates the development, on a 100 acre tract, 
of a major regional shopping center compris¬ 
ing over 800,000 square feet of store space in a 
totally enclosed, air conditioned mall, and in¬ 
cluding three complete department stores. Park¬ 
ing for approximately 6000 cars would be 
provided initially. Because of its scope, consid¬ 
erable time will be required for completion of 
plans, leasing and construction of the center; 
opening, therefore, probably cannot be expected 
sooner than the fall of 1961 or spring of 1962. 

Intensive negotiations are also under way 
for the leasing of stores in two other desirable 
Chicago area locations, not presently served by 
your Company, each store approximately 
150,000 square feet in size. It is hoped that suc¬ 
cessful conclusion of these negotiations can be 
announced at an early date. 

THE YEAR AHEAD 

We expect an increase in our total sales 
volume during 1959, in spite of possible diffi¬ 
culties at certain older locations. Realization of 
additional profits will be heavily dependent 
upon the effectiveness with which we are able 
to control operating expenses. Inflationary fac¬ 
tors tending to push expenses continually higher 
are expected to be still present during 1959. A 
close control of every item of expense will have 
our continuing attention, to the end that max¬ 
imum benefit will accrue from the opening of 
each of the new stores presently contemplated. 

By order of the Board of Directors 

Chairman 

President 
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ASSETS 


WIEBOLDT 


STORES, 



January 31, 
1959 

January 25, 
1958 

CURRENT ASSETS 



Cash . 

$ 1,413,466 

$ 1,345,836 

Receivables, including installments due after one year, less al¬ 
lowance for possible losses: 1959—$96,232; 1958—115,629. 

3,156,441 

3,146,667 

Merchandise inventories—principally at cost (last-in, first-out 
method) not in excess of market. 

8,289,833 

8,000,572 

Inventories of store and office supplies. 

253,236 

246,551 

Prepaid insurance, rent and other expenses. 

171.347 

197.591 

TOTAL CURRENT ASSETS 

$13,284,323 

$12,937,217 

INVESTMENTS AND OTHER ASSETS 



Due from banks upon realization on accounts sold, less allow¬ 
ance: 1959—$59,464; 1958—$68,592. 

$ 187,762 

$ 204,853 

Miscellaneous receivables, investments and deposits. 

300,538 

325,641 

Property not used in operations—at cost. 

402,190 

401.075 


$ 890,490 

$ 931,569 

STORE PROPERTY AND EQUIPMENT— on the basis of cost— 



Note A 



Land . 

$ 118,660 

$ 118,660 

Building and building improvements. 

961,105 

900,934 

Leasehold improvements . 

1,357,328 

1,291,839 

Fixtures and equipment. 

4,926,606 

4,933,937 


$ 7,363,699 

$ 7,245,370 

Less allowances for depreciation and amortization. 

3,031,243 

2.731,756 


$ 4,332,456 

$ 4,513,614 

DEFERRED CHARGES 



Deferred leasehold expenses. 

$ 307,808 

$ 322,504 

Other deferred charges. 

130,313 

142,250 


$ 438,121 

$ 464,754 


$18,945,390 

$18,847,154 





I IN C. 
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LIABILITIES AND SHAREHOLDERS' INVESTMENT 



CURRENT LIABILITIES 

Accounts payable . 

Employees compensation and pay roll taxes. 

Local and excise taxes. 

Federal taxes on income—estimated. 

United States Treasury bills—proceeds to be applied in pay¬ 
ment of income taxes (deduction). 

TOTAL CURRENT LIABILITIES 


RESERVES 

For deferred taxes on income reported on installment basis, etc. 
For unearned carrying charges on installment accounts. 


SHAREHOLDERS' INVESTMENT -Note B 

Capital shares: 

$4.25 Cumulative Preferred Shares, without par value, stated 
value $100 a share: Authorized and issued: 1959—23,492 
shares, including 274 shares in treasury; 1958—24,538 
shares . 

6% Cumulative Convertible Preferred Shares, par value $50 
a share: Authorized and issued: 20,000 shares, including, 
in 1959, 2,300 shares in treasury. 

Common Shares, without par value: Authorized 500,000 
shares; reserved for conversion of 6% Preferred Shares— 
20,000 shares; issued 271,443 shares, including 7,933 
shares in treasury. 

Additional paid-in capital. 

Earnings employed in the business. 


Less cost of shares in treasury 


See notes to financial statements. 


January 31, 
1959 


$ 2,149,655 
413,981 
861,826 
514,838 

( 297,000) 

$ 3,643,300 


$ 314,775 

15,257 
$ 330,032 


$ 2,349,200 

1,000,000 


3,391,537 

306,616 

8,182,980 

$15,230,333 

258,275 

$14,972,058 

$18,945,390 


January 25, 
1958 


$ 1,935,041 
474,774 
860,872 
374,304 


$ 3,644,991 


$ 198,110 

18,396 
$ 216,506 


$ 2,453,800 

1 , 000,000 


3,391,537 

282,506 

7,979,871 

$15,107,714 

122,057 

$14,985,657 

$18,847,154 
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WIEBOLDT STORES, i»c. 


Statement of Income and Earnings Employed in the Business 



Fiscal Year 
Ended 
January 31, 
1959 

Fiscal Year 
Ended 
January 25, 
1958 

Net sales, including sales of leased departments. 

$65,797,131 

$60,946,244 

Other income, principally carrying charges on 

installment accounts . 

349,314 

410,636 

TOTAL INCOME 

$66,146,445 

$61,356,880 

Costs and expenses (including provisions for depreciation and 
amortization: 1959—$479,128; 1958—$443,847) : 



Cost of goods sold, buying, merchandising and property 
expenses . 

$50,976,677 

$47,486,272 

Administrative, selling and other expenses. 

13,935,702 

23,265 

12,852,961 

64,851 

Miscellaneous. 


$64,935,644 

$60,404,084 

INCOME BEFORE TAXES THEREON 

$ 1,210,801 

$ 952,796 

Federal taxes on income—estimated. 

635,000 

430,000 

NET INCOME FOR THE YEAR 

$ 575,801 

$ 522,796 

Earnings employed in the business at beginning of year. 

7,979,871 

7,834,415 


$ 8,555,672 

$ 8,357,211 

Deduct cash dividends: 



On $4.25 Cumulative Preferred Shares ($4.25 a share). 

$ 101,884 

$ 106,532 

On 6% Cumulative Convertible Preferred Shares 

($3.00 a share). 

60,000 

60,000 

On Common Shares ($0.80 a share). 

210,808 

210,808 


$ 372,692 

$ 377,340 

EARNINGS EMPLOYED IN THE 
BUSINESS AT END OF YEAR 

$ 8,182,980 

$ 7,979,871 





See notes to financial statements. 
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WIEBOLDT STORES, inc. 

Notes to Financial Statements 


Note A—Store Properties and Leases: 

Subsequent to January 31, 1959, the Company entered into a long-term lease for a store build¬ 
ing of approximately 150,000 square feet in the Meadowdale Shopping Center, Carpentersville, 
Illinois. Approximately $500,000 will be expended for equipping this store, which is expected to be 
occupied late in 1959. 

Substantially all store properties are occupied under long-term lease agreements. The leases 
provide for minimum annual rentals (including the new Meadowdale store) of approximately 
$1,180,000. 

Note B—Data on Preferred Shares and Additional Paid-In Capital: 

Provisions of the $4.25 Cumulative Preferred Shares place certain restrictions upon the payment 
of dividends on the 6% Cumulative Convertible Preferred and Common Shares. At January 31, 
1959, $5,379,119 of the earnings employed in the business was not subject to such restriction. 

The Company is required to set aside $70,000 on or before August 1st of each year for the pur¬ 
chase of $4.25 Cumulative Preferred Shares for retirement, at a price not to exceed $103 a share. 
All provisions for retirement have been fulfilled at January 31, 1959, and no amount will be required 
to be set aside for this purpose until August 1, 1960. 

The Company may redeem its $4.25 Cumulative Preferred Shares at $103 a share, plus accrued 
dividends. Upon voluntary liquidation, holders of such shares are entitled to the redemption price, 
or, upon involuntary liquidation, to $100 a share, plus accrued dividends. 

The 6% Cumulative Convertible Preferred Shares are convertible into Common Shares on a 
share-for-share basis and are callable at, or entitled in liquidation to, $52.50 a share, plus accrued 
dividends. 

During the year additional paid-in capital increased $24,111, representing the excess of stated 
value over cost of 1,046 $4.25 Cumulative Preferred Shares retired. 


ACCOUNTANTS' REPORT 


Board of Directors 
Wieboldt Stores, Inc. 

Chicago, Illinois 

We have examined the financial statements of Wieboldt Stores, Inc. for the fiscal year 
(53 weeks) ended January 31, 1959. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the accounting records 
and such other auditing procedures as we considered necessary in the circumstances. We 
previously made a similar examination of the financial statements for the preceding year. 

In our opinion, the accompanying balance sheet and statement of income and earnings 
employed in the business present fairly the financial position of Wieboldt Stores, Inc. at 
January 31, 1959, and the results of its operations for the fiscal year then ended, in conformity 
with generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


Chicago, Illinois 
March 25, 1959 


ERNST & ERNST 
Certified Public Accountants 
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WIEBOLDT STORES, i>< 



10-YEAR FINANCIAL HISTORY 


SALES AND EARNINGS 


Fiscal Year 
Ended in 
January 

Net Sales 

Income 
Before Taxes 
Thereon 

Taxes on 
Income 

Net Income 

Dividends Paid 

Amount Added 
to Earnings 
Employed in 
the Business 

Per 

Common Share 

Net 

Income 

Dividends 

Preferred 

Common 

1950 

$56,133,533 

$1,120,175 

$433,000 

$687,175 

$200,812 

$316,212 

$170,151 

$1.85 

$1.20 

1951 

58,508,681 

838,492 

405,000 

433,492 

197,005 

316,212 

(79,725) 

.90 

1.20 

1952 

61,570,245 

951,578 

485,000 

466,578 

189,908 

197,633 

79,037 

1.05 

.75 

1953 

62,095,168 

1,679,754 

888,000 

791,754 

186,160 

158,106 

447,488 

2.30 

.60 

1954 

58,927,829 

1,794,231 

927,000 

867,231 

184,366 

223,984 

458,881 

2.59 

.85 

1955 

57,559,724 

1,121,524 

582,000 

539,524 

177,320 

210,808 

151,396 

1.37 

.80 

1956 

58,265,957 

1,174,774 

592,000 

582,774 

173,742 

210,808 

337,639(A) 

1.55 

.80 

1957 

55,984,955 

1,208,833 

608,000 

600,833 

172,533 

210,808 

318,904(B) 

1.63 

.80 

1958 

60,946,244 

952,796 

430,000 

522,796 

166,532 

210,808 

145,456 

1.35 

.80 

1959 

65,797,131 

1,210,801 

635,000 

575,801 

161,884 

210,808 

203,109 

1.57 

.80 


At Fiscal 
Year End 
January 

Working 

Capital 

Accounts 
Receivable 
(Net) (C) 

FINANCIAL STATISTICS 

Store Property 

Merchandise and Equipment 

Inventories (Net) Total Assets 

Total 

Shareholders’ 

Investment 

Common Shares’ Equity (E) 

Total Per Share 

1950 

$6,631,101 

$2,911,167 

$7,493,970 

$3,495,562(D) $17,036,726(D) 

$13,622,184 

$ 9,202,563 

$34.92 

1951 

8,287,489 

3,538,318 

7,667,588 

4,057,475 

17,823,221 

13,616,602 

9,284,411 

35.23 

1952 

8,499,803 

4,050,359 

8,531,794 

3,930,075 

19,062,563 

13,539,602 

9,401,881 

35.68 

1953 

9,103,490 

3,594,588 

8,095,674 

3,797,207 

18,173,550 

13,973,321 

9,852,953 

37.39 

1954 

9,498,272 

4,013,798 

7,967,854 

3,714,144 

18,503,493 

14,301,772 

10,353,886 

39.29 

1955 

9,973,727 

2,838,536 

8,235,438 

3,738,863 

17,651,361 

14,393,499 

10,524,434 

39.94 

1956 

9,729,112 

2,892,074 

7,764,882 

3,837,532 

17,937,984 

14,677,027 

10,878,018 

41.28 

1957 

9,422,422 

2,675,332 

7,621,826 

4,256,517 

17,946,127 

14,961,229 

11,208,171 

42.53 

1958 

9,292,226 

3,146,667 

8,000,572 

4,513,614 

18,847,154 

14,985,657 

11,396,991 

43.25 

1959 

9,641,023 

3,156,441 

8,289,833 

4,332,456 

18,945,390 

14,972,058 

11,638,463 

44.17 


(A) Including special credit of $139,415 or $0.53 a share. 

(B) Including special credit of $101,412 or $0.38 a share. 

(C) Not including installment accounts sold. 

(D) Not including properties subject to sale. 

(E) After deduction of redemption premiums and accrued dividends on preferred shares. 
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EVANSTON, CHURCH AT OAK 

HARLEM-IRVING PLAZA 

OAK PARK, LAKE ST. AT HARLEM 

LINCOLN NEAR BELMONT 

MILWAUKEE NEAR ASHLAND 

ASHLAND NEAR MADISON 

SIXTY-THIRD NEAR HALSTED 


MEADOWDALE 
































































































